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Abbreviations 
APH  Actual Production History 
ARC  Agricultural Risk Coverage 
BFR  Beginning Farmer and Rancher 
CAT  Catastrophic Coverage 
CPO  Contract Price Option 
EU  Enterprise Unit 
FSA  Farm Service Agency 
FSN  Farm Serial Number 
NASS  National Agricultural Statistics Service 
OU  Optional Unit 
QA  Quality Adjustment 
PRC  Pesticide Residue Clean 
PRF  Pasture, Rangeland and Forage insurance 
RMA  Risk Management Agency 
SCO  Supplemental Coverage Option 
STAX  Stacked Income Protection Plan 
TAGS  Tobacco Administrative Grading Service 
USDA  U.S. Department of Agriculture 
YA  Yield Adjustment 
YO  Yield Option 

W ith the price of 
wheat currently 

tracking on the Chicago 
Board of Trade between 
$4.50 and $5.00, there isn’t 
a tremendous amount of 
enthusiasm for planting 
wheat. In the recent 2016 
small grain crop, there was 
a significant reduction in 
planted acres of wheat, 
oats and barley. Many 
growers were faced with 
conditions that were too 
wet to plant even if they 
wanted to plant; and there-
fore, we received numer-
ous prevented-planted 
claims on wheat. 
   Wheat losses rarely oc-
cur due to low yields, but 
often occur due to prevent-
ed planting, poor quality or 

wet conditions in the spring 
that make harvest difficult 
or impossible. In fact, wheat 
is one of the highest loss 
ratio crops for our area and 
exceeds soybeans and 
corn in terms of loss ratio. 
Many farmers have a poor 
opinion of wheat coverage 
until they see the amount of 
premium that they have 
paid versus the amount of 
claims that they have re-
ceived. Every customer 
should receive a visit from 
our office by Sept. 30, 2016 
to review your coverage for 
2017. We always appreci-
ate your willingness to take 
a few moments to review 
your coverage during a very 
busy time of the year for 
every farmer. 

A creage reporting changes 
It appears there will be very few changes between the 

2016 and 2017 crop years. Perhaps the most significant 
change involves acreage reporting procedures. For 2017, 
all acreage reports must contain farm, tract and field infor-
mation for every insured acre. In 2016, we were allowed to 
summarize the number of acres for each crop and Farm 
Serial Number (FSN), and then using a Farm Service 
Agency (FSA) 578, we were allowed to enter your data 
down to the field level. By attaching the FSA 578 to your 
acreage report, your report was considered complete and 

acceptable. For 2017, the farm, tract and field information 
cannot be simply attached but must actually show either 
in a printed or handwritten form on the insurance compa-
ny form. 
   At this point in time, we have determined that the only 
way to truly comply with the Risk Management Agency’s 
(RMA’s) directive is to supply the grower with a “map-
based” acreage report. If you were a customer in 2013, 
you might remember map booklets that were sent that 
were actually map-based acreage reports which we were 
hoping would be filled out, signed and returned. We re-
ceived many calls asking if it was really necessary to fill 
out the forms, and others liked the map booklet so much 
that they wanted to keep the booklets and not return 
them. That year, we sent out another mailing of a linear 
style, more traditional acreage report, and we were suc-
cessful in getting most of those returned. 
   That effort in 2013 was made in anticipation of the rules 
that are now firmly in place for the upcoming 2017 crop, 
beginning with fall-seeded small grains. By Nov. 15, 
2016, we will be sending map-based acreage reports to 
all of our customers that have fall-planted wheat, oats or 
barley that are insured with 

See Crop changes on page 2 
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us. Each farm number will be represented by a map, and there will be blank lines for what was 
planted in each field and for plant date. The planting information can be written directly on the map 
within the field where the crop was planted or in the blank lines that will be available. 

   We implore you to fill out the map-based acreage report and use our reporting form or a copy thereof to report to FSA, 
and then sign and return the original acreage-reporting form back to our office. For those that report to FSA in the same 
fashion that has been done for years, we will receive an FSA 578 from FSA, and then our staff will have to handwrite your 
planting information on a map-based acreage report identical to the report that we will be sending to you. This planting da-
ta is information that you have to supply to FSA anyway, so we strongly suggest that you use our forms in gathering and 
reporting that data. 
   Our concern is that we may not have enough staff to handwrite all of the planting information down to a field level in the 
time that RMA allows for us to gather the data, complete the forms, get your signature on the form and key the data. Your 
help is necessary for us to be successful in generating a timely, acceptable report. Also, it is more important than ever not 
to wait until the last minute to report, and reports are due back to us and FSA by Jan. 15, 2017 for all fall-seeded crops. 
Please don’t procrastinate but rather report soon after you finish planting. 
 
Double-crop rule changes 
   In the past, a grower’s double-cropping history has always been considered the second highest number of acres that are 
double-cropped in the last four years in which the first crop was planted in the county. 
   For 2017, that rule remains, but language has been added that provides for a double-cropping history to be the second 
highest percentage of acres that were double-cropped in the last four years in which the first crop is planted. The new rule 
allows for the highest percentage or the highest number of acres instead of simply using actual planted acres. The new 
rule is intended to be fairer to a grower that is increasing in acreage and size. Double-cropping history is very valuable 
when paying prevented-planted wheat, planted wheat or prevented-planted double-crop soybeans. 
 
Production reporting changes 
   For 2017, production reports must be adjusted for moisture, foreign matter, test weight, quality, grade and other dock-
age. For example, wheat production with a 53 bushel test weight would be reduced by 31.5 percent due to falling into a 
U.S. No. 5 grade. The same discount would apply if that wheat production was low enough to generate a loss. While it is 
not required that you send us sales tickets and settlement sheets when you do not have a loss, you may want to do so, so 
that we can calculate your yields properly. Our office now scans all forms and reports for each customer, and any sales 
tickets or settlement sheets that we receive are also scanned to your customer file. If we receive all tickets and settlement 
sheets from you each year, we would be in a position to provide that information to any adjuster that might be tasked with 
auditing your policy. 
 
Recordkeeping for Enterprise Units 
   For 2017, an emphasis will be placed on those growers that have Enterprise Units (EUs) but report production by FSN. 
To maintain records by FSN, we expect considerable audits to be ordered by RMA on those growers that report farm-by-
farm but have EUs. The advantage to reporting farm-by-farm is that a grower can choose between Optional Units (OUs) 
and EUs from one year to the next. If records are not kept farm-by-farm, the farmer should report all production for the crop 
in the county, and that production is then prorated to show the same yield per acre on each farm. However, a farmer that 
does so can only choose EUs in the following year. 
 
Dinner meetings 
   Because of the acreage reporting changes for 2017 crops that are mentioned above and because our first 2017 crops 
are wheat, oats and barley, our office is considering having our dinner meetings in November and December 2016 rather 
than January and February. The emphasis at these meetings will be on acreage reporting. 
   We will be in contact with you by subsequent newsletters, letter or phone if we indeed hold those meetings in November 
and December. 

Crop changes 
Continued from page 1 

B ecause of significant rainfall in 2015 throughout most 
of the territory which we operate, the Pasture, Range-

land and Forage (PRF) policy had a loss ratio over all poli-
cies of 114 percent. In other words, $1.14 was paid out for 
each dollar of premium paid in. 
   For 2016 thus far, nearly every customer has received 
some payment on their PRF policy, but the rainfall data has 
only been announced through the April-May timeframe. The 

entire crop year includes eleven periods of time and rainfall 
data only for five of those periods have been announced. 
   We will touch base with every PRF policyholder before 
the application deadline of Nov. 15, 2016 to be insured for 
the 2017 crop year. If you’re not a current PRF customer 
and would like to discuss insuring your hay and pas-
tureland, please give us a call, and we will gladly pay you a 
visit. 
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Quality Adjustment for tobacco 
A s tobacco sales are now in full swing, our office is receiving considerable calls regarding the Quality Adjustment (QA) 

program for tobacco known as Tobacco Administrative Grading Service (TAGS). For your benefit, we have included 
below the Discount Factor Chart that applies for the 2016 
crop. If you have tobacco that is suspect to fall into the 
grades shown and you suspect the loss on a farm where this 
tobacco was harvested, you should strongly consider using 
the TAGS program. 
   The QA process is initiated by calling TAGS at 855-776-
8570. At the same time, you should call our office and file a 
claim giving us the reason for poor quality, and an adjuster 
must be allowed to photograph the tobacco in the field or in 
the bale prior to it being graded. A grower should call TAGS 
at least three days prior to delivery of his tobacco to the ware-
house where the grading will occur. When calling, you should 
have your policy number, and you should be able to identify 
from which Farm Serial Number (FSN) the tobacco was har-
vested. You will notice on the QA chart below that a number 
of grades allow for 100 percent QA if the tobacco is de-
stroyed. Destruction of tobacco must be observed by your 
crop insurance adjuster. Always turn in a claim for tobacco 
when you realize a quality problem exits and before initiating 
the QA procedures or calling the TAGS office. If tobacco is 
sold that has been graded and would receive 100-percent 
QA, there is no QA and all pounds will count against the pro-
ducers guaranteed yield. For other QA grades that receive 20
-percent, 40-percent or 60-percent QA, the tobacco can be 
sold and the QA discount still obtained. Any tobacco that re-
ceives a QA grade and is then taken home and reworked 
must be regraded for QA to apply on the newly formed bales. 
It is our understanding that the cost of the TAGS program will 
be four cents per pound for grading and four to five cents per 
pound for unloading and reloading bales that are not sold 
where graded. 
 

Tobacco losses 
   We have included the chart below, as we have done for 

several years, to show that losses for 2015 were very large. For 
years now, there has been much concern over the sustainability 
of crop insurance for tobacco. Efforts persist in requesting that 
RMA include language requiring that contracts be obtained by 
the farmer in order to receive a “normal” price election for their 
policy. Our belief is that uncontracted tobacco should receive a 
price election indicative of the price that can be received at non-
contract buying stations. 
 

Stalk inspections 
   Every year, we have farmers that forget that a stalk inspection 
must be performed by an adjuster between the time that a to-
bacco crop is harvested and the stalks are destroyed. The stalk 
inspection must happen for a loss to be paid on any tobacco 
acreage. If you have entire FSNs without a tobacco loss, those 
stalks can be destroyed. However, if a FSN containing multiple 
tracts of land has a tobacco loss, all stalks must be inspected on the given FSN before destruction of those stalks. Even if 
you have an open claim for tobacco, you should phone our office and turn in a subsequent claim before destroying stalks. 
You should tell our personnel that you are seeking a stalk inspection when you file that claim. 
   After the stalk inspection, you should provide the adjuster with sales tickets showing from which FSN the tobacco was 
harvested. To finalize your claim, the adjuster will also need a settlement sheet showing all sales that were made at each 
receiving station. 

Discount Factor Chart 
 

   On the date of final inspection for the unit, the discount factors 
are determined using the following chart. No QA will be made on 
any production which has been assigned a grade that does not 
appear on the discount factor chart. 
 

Grade*   DF     Grade*    DF    Grade*        DF 
B4G   0.400     C4KL      0.200 NIXL         ** 
B5G   **     C4S       0.200 NIXO         ** 
B4GK   0.600     H6K       0.200 NO-G         ** 
B5GK   **     M4GK     0.600 P5F***       0.200 
B6K   0.200     M5GK      **    P4G*** ** 
B5KF   0.400     N2        **    P5G*** ** 
B6KF   **     N1BO      **    P5L***       0.200 
B5KL   0.400     N1GF      **    S-Scrap        ** 
B4KV   0.400     N1GG      **    X4G       0.400 
B5KV   0.600     N1GL***   **    X5G       0.400 
B6KV   **     N1GR      **    X4GK       0.600 
B5V   0.200     N1K        **    X4KF       0.200 
C4G   0.600     N1KV      **    X4KL       0.200 
C4GK   0.400     N1L***     **    X4KV       0.400 
C4KF   0.200     N1R        **    
 

*U (unsound), W (doubtful keeping order), or wet are special de-
scriptors that may be added to any grade. We may at our discre-
tion adjust production assigned such as a descriptor according to 
the underlying grade. 
**Any production which due to insurable causes is assigned the 
corresponding grade will be considered to have zero market val-
ue. Such production will not be considered production to count if 
the production is destroyed in a manner acceptable to us. If you 
choose not to destroy such production, no adjustment will be 
made to production to count for quality. 
***Includes production with the Sand descriptor. 

Flue-Cured Tobacco Loss Data 
 

Year Losses (mil) Premiums Loss Ratio (%) 
 

2005 $42.5  $15.9       267 
2006   80.0    22.5          355 
2007   68.4    28.7          238 
2008   80.9    32.9          246 
2009   76.0    38.0          200 
2010   77.4    34.4          225 
2011 167.0    36.8          454 
2012   40.9    38.8          105 
2013   78.7    47.5  166 
2014   71.2    64.1  111 
2015 105.5    48.2  219 
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Organic crop insurance coverage 

E ach year, the Risk Management Agency (RMA) is adding organic coverage to many crops. To do so, RMA establishes 
organic prices for those crops and also organic T-yields for those crops. In the tables below, you will see the major 

crops for this area and the conventional and organic prices and T
-yields for 2016. Some of the revenue product pricing will be de-
termined later in the year for crops harvested in the fall such as 
soybeans, corn and cotton. 
   A change for 2017 requires that a grower obtain an organic 
certificate to insure organic transitional crops. An organic transi-
tional crop is any crop grown using organic practices on land that 
is not certified organic. To be certified organic, the land must be 
tended using organic practices for at least three years. 
   In the chart below, we also show the maximum price available using the Contract Price Option (CPO). Where CPOs are 

available, an organic producer may receive a 
price election higher than the organic price 
election if he/she has possession of a con-
tract for the crop being grown. As an exam-
ple, a tobacco farmer growing Pesticide Res-
idue Clean (PRC) tobacco, using organic 
practices who has a PRC contract where 
prices average $2.40 per pound, may re-
ceive a price election up to $2.40 for PRC-
contracted tobacco. To be eligible for the 
CPO, the option must be applied for by the 
corresponding sales closing date, and a con-
tract must be received by the agent by the 
acreage reporting deadline. 

   It is important that crops grown using organic practices be insured as organic because “good farming practices” require 
that a practice is strictly adhered to. For example, PRC tobacco grown using organic practices would not be insured for 
insect damage on a conventional policy when a conventional insecticide could be used to eliminate the problem. However, 
the same insect damage would be covered on an organic policy if all available means of treating the crop for the damage 
using organic practices have been exhausted. If you’re transitioning to organic or you are currently organic, you must make 
us aware so that we can insure your crops accordingly. 

Certified 
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(Certified Organic Crops) 
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Supplemental Coverage Option 

FarmPlus job opening 

S upplemental Coverage Option 
(SCO) is an option that can be 

added to almost every row-crop policy. 
SCO is considered an “area” policy, 
because it uses data that is derived 
from all growers in the county rather 
than your individual data. 
   The SCO policy covers a range from 
your underlying coverage level up to 
86 percent. For example, if your un-
derlying wheat policy is at a 70-
percent level, SCO would provide a 
band of coverage from 70 to 86 per-
cent of the expected county yield or 
expected county revenue, depending 
upon whether your underlying policy is 
a yield-based or revenue-based policy. 
In the charts on the next page, you will 

see the SCO expected yields and rev-
enues and the actual yields and reve-
nues that occurred for the 2015 crops 
where SCO was available. As you can 
see, SCO only triggered losses where 
significant drought occurred. SCO is 
subsidized 65 percent by the federal 
government. It’s our opinion that SCO 
should be profitable to all farmers over 
time as there is no one immune from 
drought or other widespread causes of 
loss such as early frost, late frost or 
too much rain. In essence, SCO is a 
disaster program that is in part paid for 
by the government and in part paid for 
by the farmer. Where SCO is competi-
tively priced, we will always make you 
aware of the costs versus benefit, but 

in some cases we have found that 
SCO is cost-prohibitive as compared 
to the cost of the underlying coverage. 
Interestingly, SCO uses a summation 
of all crop insurance data in the county 
to determine actual yields. The Farm 
Service Agency (FSA) has a similar 
program named Agricultural Risk Cov-
erage (ARC), which uses National Ag-
ricultural Statistics Service (NASS) 
data to determine if a loss is payable. 
A producer can only participate in one 
of the two programs for any given 
acreage. Therefore, if a producer 
elected ARC for a farm and a crop, he 
or she would not be eligible to carry 
SCO for that farm and crop. 

A  Beginning Farmer and Rancher 
(BFR) is any grower or producer 

that has farmed less than five years. 
For the definition of BFR, farming in-
cludes cattle, row crops or receipt of 
any benefits from any U.S. Depart-
ment of Agriculture (USDA) program. 
   A BFR receives benefits for up to 
five years. As an example, a farmer 
that has raised cattle for three years 
can still receive two years of BFR 
benefit. Also, farmers can be exempt 
from being considered as having 
farmed for years which they were: (1) 
under 18 years of age, (2) enrolled in 
a public college or university, or (3) in 
active military service. 
   As another example, if a person 
farmed from age 12 to 20, that person 
would only have used two years of 
BFR benefit because he’s exempt 
from ages 12 to 18. 
   There are four benefits that a BFR 
has: 
 

The first benefit is an increase in 
subsidy of premium paid by the 
federal government by 10 per-
cent. Most policies already carry 
from 50 to 80 percent government 
subsidized premium. Therefore, 
an extra 10 percent of subsidy 
results in a premium reduction 
from 20 to 50 percent as com-
pared to non-BFRs. 

The second benefit is the remov-
al of administration fees from the 
policy. For Catastrophic Insurance 
(CAT), the entire premium is a 
$300 administrative fee. For Buy-
up coverage (any level above 
Catastrophic) the administrative 
fee is $30 per crop. 

The third benefit to a BFR is the 
relaxation of Actual Production 
History (APH) rules. Normally, to 
receive or use the production his-
tory of another grower, a person 
must have participated in the 
growth of the crop and must have 
participated in the management of 
the crop. A BFR may use another 
grower’s history if he/she has par-
ticipated in the growth of the crop 
or must have participated in the 
management of the crop. These 
relaxed rules allow for almost any-
one with farming experience to 
potentially establish strong cover-
age for their first years of farming. 

The fourth benefit obtained by 
BFR is the use of an 80 percent 
yield plug. A yield plug is a substi-
tute yield that is given to any pro-
ducer who receives a yield on a 
farm that is lower than 80 percent 
of the county T-yield. A non-BFR 
grower only receives yield plugs 
at 60 percent of T-yield. To re-
ceive a yield plug, a grower must 

elect the Yield Adjustment (YA) 
option on his/her policy.  

 

   So, what does BFR cost? As part of 
the 2014 farm bill, the BFR language 
was added to increase participation in 
the crop insurance program, and 
costs the recipient nothing. 

I f you’re receiving this newsletter as 
an existing customer, you know that 

our agency takes pride in giving the 
best service to our customers that is 
possible. Due to recent growth and new 
rules imposed by the Risk Management 
Agency (RMA), our agency has a need 
for another policy processor/
underwriter. If you’ve dealt with Betty, 
Susan, Cindy, Stacye, Amy or Allison in 
our office, the job opening entails the 
same work that these ladies currently 
do. 
   The job requires a background in ag-
riculture, good computer skills, an abil-
ity to work with customers and co-
workers, good communication skills, 
and an ability to work long hours at 
peak workload times of the year. Fortu-
nately, the job involves other times of 
the year that are not nearly as busy. 
   The potential salary for this job is 
very competitive for the area, and bo-
nuses are paid when possible. We 
have found in our past experience that 
the best candidates for employment 
come to us via See Jobs on page 8 
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South 

Carolina 

Chesterfield               97.00  -  72.40     392.85  -  266.43     26.80  -  22.00     259.16  190.52     910.00  -  200.00       573.30  - 126.00 



Wheat, oats and barley production reports 

We greatly appreciate your business!! 8 

Apples and peaches 

Cotton (STAX Update) 

T he price election for apples for 2016 is $12.75 per 
bushel, and the established price for 2017 has 

been set at $12.55 per bushel for fresh apples. The 
price election for fresh peaches for 2016 is $16.50, and 
the established price for 2017 is $17.75 per bushel. 
 

Recordkeeping 
   Sales receipts need to have the name, address and 
phone number of the seller. They also need to have the 
name of the buyer, if possible, the amount paid per 
bushel, box, etc., and the date of sale. If you are selling 
by a roadside stand, for example, a ledger is considered acceptable. A ledger can take the place of a receipt in most cases 
because there are a high volume of small transactions, and most are cash sales. The ledger needs to be kept daily and 
give the volume sold and price per volume for each day. 
 

Fresh reviews 
   We have had plenty of reviews to assist with over the past two years, but so far none of our producers have had to com-
plete the review process for 2016. 
   Sales receipts and daily sales ledgers are not only used to backup picking records, they are the only way an insured can 
pass the “Fresh Verification Review.” Remember, in order to qualify for the Fresh Option, you have to have sold at least 50 
percent of your total production of apples at a price similar to what fresh apples would sell for. This has to be done in one 
of the previous four crop years. For example, if you produced 5,000 bushels of apples in 2016 and you sold 2,500 bushels 
or more at a fresh price, then you will be able to prove fresh for 2016. Then a producer will be able to stay on the Fresh 
Option and not have to complete this review until 2020. We keep all sales tickets, schedule Fs, and apple excise tax docu-
ments on file, and if we are asked to submit the records on a producer’s behalf anytime in the next four years, we can do 
so easily. 

FarmPLUS INSURANCE SERVICES 
5048 U.S. Highway 29 
Blairs, VA 24527 
 

 

 

I f you planted fall crops in 2015 which were harvested in 2016 and you did 
not have a loss on those acres, you have been sent a production reporting 

form. It should be completed and returned to our office as soon as possible. The 
reporting deadline is not until Nov. 15, 2016, but without the report our office 
cannot properly determine your insurance premium rates for 2017 crops. 

S TAX (Stacked Income Protection Plan) was intro-
duced for cotton growers in the 2014 Farm Bill. STAX 

losses are triggered when the county-average revenue 
falls below 90 percent of the expected county-average 
revenue. The expected yield for 2016 in Stanly County 
has been set at 1,215 pounds (lbs) per acre. The Risk 
Management Agency (RMA) averaged the 2016 Decem-
ber Intercontinental Exchange (ICE) futures prices on 
cotton every trading day from Jan. 15 until Feb. 14 to 
come up with the expected price of $0.62 per pound. To 
come up with the expected county revenue, RMA simply 
multiplies the expected yield by the expected price. 
STAX can be purchased up to 90 percent coverage with 
a maximum coverage span of 20 percent. It can be 
bought in 5-percent increments. It cannot overlap a Multi-
Peril Crop Insurance (MPCI) Policy. If a producer has 75-
level MPCI Policy, then 15 percent is the max coverage 
that can be purchased through STAX, which is subsi-
dized 80 percent, so for every dollar of premium a pro-
ducer pays, the government is paying an additional 
$4.00. 

   2015 STAX payments were made in some counties in July. 
The actual revenues in those counties were less than 90 per-
cent of the expected revenue. Anson County paid if a produc-
er elected the 90-percent coverage level. The expected yield 
was 1,182 lbs per acre. The expected price was $0.63 per lb. 
Expected area revenue was $744.66 per acre. Actual yield 
came in at 986 lbs per acre. The harvest price came in at 
$0.63 per lb. Actual revenue was $621.18. The loss trigger for 
a payment is 90 percent of the expected revenue or $669.69 
per acre. $669.69 per acre trigger minus the actual revenue 
$621.18 per acre is a $48.51 loss per acre. In this example, if 
a producer had 500 acres of cotton in Anson County and had 
the full 90-percent coverage level on STAX, then he/she 
would have had a loss of $24,255. The premium for the STAX 
would have been roughly $5,200. 
 

Illustration: Expected revenue per acre $744.66 times $0.90 
coverage level equals $669.69 guaranteed revenue 

     $669.69 Guaranteed revenue minus $621.18 actu-
al revenue equals $48.51 loss per acre. 

word-of-
mouth and 
through 

our existing customers. We have 
decided to add this article to this 
newsletter in an attempt to find 
the right person. Please send 
resumes to the address shown on 
the cover of the newsletter. 

Jobs 
Continued from page 6 


