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July 15 is the acreage reporting deadline 

A s spring has bro-
ken, many of you 

have worked hard to 
prepare for planting, and 
many have started plant-
ing. We, too, have 
worked hard to receive 
last year’s yield data and 
have prepared yield da-
tabases to receive acre-
age for 2014.  
   In the very near future, 
we will send acreage 
reports to you for us to 
receive your acreage data. These re-
ports will be broken down by farm seri-
al number (FSN), and the acreage re-
quested is for each crop by FSN. How-
ever, it is a requirement that we report 
your acreage to the companies and, 

ultimately, to the Risk Management 
Agency (RMA) by farm, tract and field. 
As you are accustomed to reporting 
your acreage to the Farm Service 
Agency (FSA) by farm, tract and field, 
we’re asking that your acreage report 

be accompanied by an 
FSA 578 Producer Print 
when you return the acre-
age report to us. 
   Also, new for 2014, we 
will be sending acreage 
reports in stages. Our goal 
will be to send the reports 
so that they arrive in a 
timeframe when we antici-
pate that you would be 
finished planting. For ex-
ample, a grower who 
plants tobacco only would 

likely receive his acreage report mid- 
to late-May, and a grower who plants 
soybeans might receive his acreage 
report in mid- to late-June. Corn-only 
or cotton-only growers could expect to 
re-

Acreage reporting checklist 
 

Signed, completed acreage report 

FSA 578 Producer Print 

Planting completed? 

Have all acres been reported (insurable and uninsurable)? 

Have double-crop acres been identified? 

Has New Breaking Ground (NBG) been identified? 

Have certified organic acres been identified? 

Are there acres in any other counties? 

Were any acres prevented from being planted due to weather? 
       - If so, has a claim been filed? 

Hunter Johnson (left), Tim Alderson (center) and Brent Craig serve as the crop insurance servicing agents at FarmPlus. 

O ne of our insurance providers, ProAg, has introduced a new 
crop-hail product for tobacco known as the 25 percent Dis-

appearing Deductible (DXS25). DXS25 has a 25-percent deducti-
ble, but after the deductible is met, the amount of loss is doubled, up to 50 percent of actual 
loss. At 50 percent of actual loss, the amount of loss is equal to the amount of payment. For 

New crop-hail policy offered 

 See New crop hail on page 2 

See Acreage reporting on page 8 
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The Agricultural Act of 2014 

C ommonly known as the Farm Bill, this new legisla-
tion was two years overdue in its passage due to 

gridlock in Washington, D.C. The Farm Bill is actually 
comprised of over 80 percent food stamps, and the re-
mainder is in farm programs that directly affect the 
farmer. Nevertheless, the legislation accomplished a very 
small amount of spending relief for our nation while still 
giving a substantial safety net to farmers in the event of 
individual losses or in the case of regional disasters. Di-
rect and Countercyclical Payments, which were politically 
unsustainable, the Average Crop Revenue Election 
(ACRE) program, and the Supplemental Revenue 
(SURE) assistance payments program (disaster relief 
program) were replaced with the ARC (Agricultural Risk 
Coverage) and the PLC (Price Loss Coverage) programs. 
A Dairy Margin Protection Program will also come into 
play in late 2014 to protect against extreme losses in 
dairy revenues. All of these programs will be adminis-
tered by the Farm Service Agency (FSA). 
   Changes to crop insurance involve the introduction of 
an insurance product that will be known as the SCO 
(Supplemental Coverage Option). The SCO is a shallow 
loss policy which can be purchased that will have a 14-
percent deductible. However, indemnities will be based 
upon county-average revenue for those that purchase 
revenue insurance products and will cover the producer 
from 86 percent of average revenue down to the produc-
er’s crop insurance level of coverage. SCO will be subsi-
dized at 65 percent and will be based on actual planted 
acreage. It will be interesting to see whether SCO in com-
bination with multi-peril crop insurance (MPCI) will make 
better economic sense than purchasing higher levels of 
MPCI. When rates are known, we will be comparing 
those figures. 
   An insurance plan known as STAX (Stacked Income 
Protection Plan) was also introduced for the cotton grow-
ers. STAX losses are triggered when the county-average 
income falls below 90 percent of the expected county-
average income. Therefore, STAX is also a product that 
is not based upon individual production as is the case 
with SCO. STAX may not be purchased in combination 
with SCO and is 80 percent subsidized. STAX may only 
be purchased with a 90-percent trigger point and down to 
70 percent so that the maximum “band” of protection is 
20 percent. Also, a Protection Factor is chosen as part of 
STAX that is between 80 percent and 120 percent that 
has the effect of decreasing or increasing the STAX pre-
mium and potential payment. STAX cannot be purchased 
so that it overlaps with the underlying MPCI coverage. 
Finally, a payment of 5.4 cents/lb will be made on all 
2013 base acres for the 2014 crop year until STAX is 
available in 2015. 
   Other changes to crop insurance include: 
 

Allowance for separate coverage levels for a single 
crop based upon irrigated and non-irrigated practices 
on a single crop within a county. 

Allowance for separate Enterprise Units (EUs) for irrigat-
ed and non-irrigated practices within a single crop in a 
county. 

Allowance for exclusion of any year in the yield database 
when the yield in the county for a crop falls below 50 per-
cent of the 10-year county average for the crop. This is 
also true for contiguous counties where the average was 
below 50 percent of the 10-year average. This is much 
like the cancelled SURE Program. 

Requirement that a producer be in compliance with the 
Natural Resources Conservation Service (NRCS) to re-
ceive insurance premium subsidies (beginning 2016). 

Excluded sequestration from premium subsidies or crop 
insurance indemnities. 

 

   Because the previously mentioned ARC and PLC programs 
will be administered by FSA, a brief explanation of those pro-
grams will be provided here, and hopefully, meetings will be 
held by FSA to educate growers on those programs. The 
choice between ARC and PLC will be a one-time, irrevocable 
decision made on a commodity-by-commodity basis. If a pro-
ducer fails to choose between ARC and PLC, the PLC pro-
gram is selected for the producer by default. 
   Briefly, ARC payments are triggered when actual county 
revenues fall below 86 percent of the average county reve-
nues for the commodity. The average county revenue, known 
as the “Benchmark Revenue” is calculated using the past five 
growing seasons in the county. ARC payments equal the dif-
ference between the actual county revenue and the Bench-
mark Revenue for a commodity. However, ARC payments are 
limited to 10 percent of the Benchmark Revenue, which is 
based on county average yields and prices and not the yields 
or prices that any individual grower actually experiences. This 
creates a maximum 10-percent “band” of protection. Finally, 
ARC is paid based on “Base Acres” and is not paid on actual 
planted acres. Only 85 percent of the base acres for a com-
modity are actually used in the ARC calculation. To further 
complicate matters, ARC will also be available in a farm-level 
coverage but will have to include all crops and will only in-
volve 65 percent of the grower’s base acreage planted to the 
commodities. 
   The PLC program is simple in that a payment is triggered 
when the Effective Price falls below the Reference Price. The 
Effective Price is the higher of the loan rate or the marketing 
year average price (MYA price). The Reference Prices are as 
follows: 

 See Ag Act  on page 5 

example, in the event of a 35-percent 
loss, the farmer would be paid twice 
the 10 percent (35 percent-25 per-

cent) of net loss, equaling 20 percent, then multiplied by the 
amount of coverage per acre. This coverage is for the farmer 
that wants to “load for bear” against the substantial hail loss 
and is not so much worried about small hail losses. The cost 
for DSX25 ranges from $2.30 to $3.70 per $100 of coverage, 
depending on the county. 

New crop hail 
Continued from page 1 
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2014    Corn  Soybeans      Grain  Flue-cured Fire-cured Burley  Cotton 

         Sorghum Tobacco               Tobacco Tobacco   

 

             Final    Acre Final    Acre       Final    Acre       Final    Acre        Final    Acre     Final    Acre         Final    Acre 

Virginia             Plant    Rept. Plant    Rept.      Plant    Rept.     Plant    Rept.       Plant    Rept.    Plant    Rept.        Plant   Rept. 

 
Augusta  6/10     7/15 6/20     7/15 6/15     7/15 ——-    —— ——     —— ——     ——        —–-     ——  
Bedford  5/31     7/15         6/20     7/15 6/15     7/15       6/5       7/15         6/15     7/15      6/20     7/15        ——     —— 
Bland  6/10     7/15 6/20     7/15 ——     —— ——     —— ——     —— 6/20     7/15        ——     ——  
Campbell           5/31     7/15         6/30     7/15       6/15     7/15       6/5       7/15        6/15     7/15      6/20     7/15        ——     —— 
Carroll  6/10     7/15 ——     —— ——     —— 6/5       7/15 ——     —— ——     ——        —–-     ——  
Charlotte  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 6/15     7/15 6/20     7/15        ——     —— 
Craig  6/10     7/15 6/20     7/15 ——     —— ——     —— ——     —— ——     ——        ——     ——
Floyd  6/10     7/15 6/20     7/15 6/15     7/15 ——     —— ——     —— ——     ——        ——     ——  
Franklin              5/31     7/15         6/20     7/15       6/15     7/15      6/5       7/15         6/15     7/15       ——     ——        ——     —— 
Halifax               5/20     7/15          6/30     7/15       6/15     7/15      6/5       7/15         6/15     7/15      6/20     7/15        ——     —— 
Henry                 5/31     7/15         6/30     7/15        6/15     7/15      6/5       7/15         ——     ——      ——     ——        ——     —— 
Mecklenburg      5/20     7/15         6/30     7/15        6/15     7/15      5/31     7/15         6/15     7/15      6/20     7/15        ——     ——     
Montgomery       6/10     7/15         6/20     7/15       6/15     7/15     ——     ——         ——     ——       ——     ——        ——     —— 
Patrick  5/31     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— ——     ——        ——     —— 
Pittsylvania         5/20     7/15         6/30     7/15       6/15     7/15     6/5       7/15         6/15     7/15      6/20     7/15        ——     —— 
Pulaski  6/10     7/15 6/20     7/15 ——     —— ——     —— ——     —— ——     ——        ——     ——  
Montgomery 6/10     7/15 6/20     7/15 6/15     7/15 ——     —— ——     —— ——     ——        ——     —— 
Tazwell  6/10     7/15 ——     —— 6/15     7/15 ——     —— ——     —— 6/20     7/15        ——     ——  
Wythe  6/10     7/15 6/20     7/15 ——     —— ——     —— —–-     -—— 6/20     7/15        ——     ——  
 
 

Pennsylvania 
 
Juniata  6/10     7/15 6/20     7/15 6/20     7/15 ——      -—— ——     ——- ——-    ——        ——-    ——- 
 
 

South Carolina 
 
Chesterfield 4/30     7/15 6/15     7/15 6/20     7/15 5/15     7/15 ——-    ——- ——-   ——-        5/25     7/15 
 
 

North Carolina 
 
Anson  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       5/25      7/15 
Alamance           5/20     7/15        6/30     7/15       6/15     7/15      6/5       7/15        ——     ——      ——     ——       ——      ——     
Cabarrus  5/20     7/15 6/30     7/15 6/15     7/15 ——     —— ——     ——- ——     ——       5/25      7/15 
Caswell              5/20     7/15       6/30     7/15      6/15     7/15       6/5       7/15        ——     ——      6/20     7/15       -——     ——                 
Catawba  5/20     7/15 6/30     7/15 6/15     7/15 ——     —— ——     —— ——     ——       ——      ——  
Chatham  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       5/25      7/15 
Davie  5/20     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— ——     ——       ——      —— 
Davidson  5/20     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— ——     ——       5/25      7/15 
Durham               5/20     7/15       6/30     7/15      ——     —–-       5/31     7/15        ——     ——     ——     ——       ——      —— 
Edgecombe         5/15     7/15       6/30     7/15     6/15     7/15        5/25     7/15         ——     ——     ——     ——       5/25      7/15 
Forsyth  5/20     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— ——     ——       ——      ——  
Granville             5/20     7/15       6/30     7/15     6/15     7/15        5/31     7/15         ——     ——      6/20     7/15       5/25      7/15 
Guilford               5/20     7/15       6/30     7/15     6/15     7/15        6/5       7/15         ——     ——      ——     ——       ——      —— 
Iredell  5/20     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— ——     ——       5/25      7/15 
Lee  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       5/25      7/15  
Orange                     5/20     7/15       6/30     7/15     6/15     7/15        5/31     7/15         ——     ——      ——     ——       ——      —— 
Person        5/20     7/15      6/30     7/15     6/15     7/15        6/5       7/15         ——     ——      6/20     7/15       -——     —— 
Randolph             5/20     7/15       6/30     7/15      6/15     7/15        6/5       7/15        ——     ——     ——     ——       ——      —— 
Richmond 5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       5/25      7/15 
Rockingham         5/20     7/15      6/30     7/15      6/15     7/15        6/5       7/15       ——     ——     6/20     7/15       –—--      —— 
Rowan  5/20     7/15 6/30     7/15 6/15     7/15 ——     —— ——     —— ——     ——       5/25      7/15 
Stanly  5/20     7/15 6/30     7/15 6/15     7/15 ——     —— ——     —— ——     ——       5/25      7/15 
Stokes  5/31     7/15 6/30     7/15 6/15     7/15 6/5       7/15 ——     —— 6/20     7/15       ——      —— 
Surry                    5/31     7/15      6/30     7/15      6/15     7/15       6/5       7/15      ——     ——      6/20     7/15       ——      —— 
Union  5/20     7/15 6/30     7/15 6/15     7/15 ——     —— ——     —— ——     ——       5/25      7/15 
Vance  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       ——      —–- 
Wake  5/20     7/15 6/30     7/15 6/15     7/15 5/31     7/15 ——     —— ——     ——       5/25      7/15  
Wilkes                  5/31     7/15      6/30     7/15       6/15     7/15       6/5       7/15      ——     ——      ——     ——       ——      —— 
Yadkin                  5/31     7/15       6/30     7/15       6/15     7/15       6/5       7/15      ——     ——      6/20     7/15       ——-     —— 
 

 

**Determine the latest AR date for all crops on the policy. This is the AR date for all spring crops on this policy. 

Final Plant and Acreage Reporting Dates 
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Enterprise Units (EUs) 

Replant coverage is available on certain crops 

R eplant coverage is available on many spring-planted crops, including corn, soybeans and grain sorghum. Replant 
coverage is not available on tobacco, cotton, wheat, oats or barley. The maximum amount payable on a replant pay-

ment is the equivalent of eight bushels of corn, one ton of corn silage, seven bushels of grain sorghum and three bushels 
of soybeans. 
   A maximum replant payment is calculated using the price elections for crop insurance for each of the above listed crops. 

For example, in North Carolina 
the expected harvest price for 
corn is $4.53; therefore, the 
maximum replant payment is 8 
times $4.53 or $36.24 per acre. 
   Replant payments are also 
limited to 20 percent of the total 
amount of coverage per acre 
available to a farmer. For ex-
ample, if a corn farmer only has 
40 bushels of guarantee and 
thus has coverage of 35 bush-
els of guarantee times $4.53 or 
$158.55 of coverage, then the 
maximum replant payment is 
20 percent of that figure or 
$31.71 per acre. 
   Another rule involving re-
plants is that to be eligible for a 
replant payment a farmer must 
replant at least 20 acres or 20 
percent of a unit of coverage. 
As an example, a unit contain-

ing 30 acres must have at least 20 percent of the 30 acres replanted or 6 acres of the unit replanted in order to be eligible 
for a replant payment. 
   Another rule that is often a stumbling block to growers is that replant claims must be received prior to the replant having 
occurred. If a farmer replants and then turns in a replant claim, that claim will be denied. 
   For replants involving less than 50 acres being replanted within a unit, a “self-certified replant claim” can be accom-
plished. In these cases, a form is mailed to the farmer to be completed by the farmer and mailed back to the adjuster, and 
the replant payment is then made. In the event of larger replants over 50 acres in the unit, an adjuster will need to make a 
site visit and will perhaps give authorization for an RSA (Representative Sample Area) to remain without replanting so that 
the site visit can occur after the replant has been done. 

Price elections 
 

North Carolina     Virginia 
(conventional crops)     (conventional crops) 
 

Barley   $ 4.40    Barley   $ 4.40 
Corn      4.53    Corn         4.62 
Cotton        .78    Cotton             .78 
Grain sorghum     4.38    Grain sorghum         4.46 
Soybeans     11.19    Soybeans     11.41 
Tobacco     2.15    Tobacco         2.15 
Wheat          6.64    Wheat          6.64 
 
 

Price elections 
 

North Carolina     Virginia 
(organic)      (organic) 
 

Corn   $ 8.79    Corn   $ 8.97 
Cotton      1.36    Cotton         1.36 
Soybeans   18.83    Soybeans    19.20 
 

*Organic prices are available for corn, cotton and soybeans. The 2014 Farm Bill requires 
additional organic pricing for other crops effective for 2015. 

B y now, you’ve met or talked to your agent and decided 
upon which crops to insure, what plan of insurance to 

use (RP (Revenue Protection) vs. YP (Yield Protection)), 
which level of coverage to take, and what unit structure to 
use EU vs. OU (Optional Unit). EUs combine all planted 
acreage of a single crop within a county into one unit. 
   Every year, there are significant numbers of crops insured 
with an EU structure, and every year there are those that do 
not qualify for EUs because of the acreage planted/not 
planted. EUs are only allowed when the 20/20 rule is met. 
The 20/20 rule requires that 20 percent or 20 acres of the 
insured acreage in the county is planted to at least two dif-
ferent farm numbers or two different groups of farm num-
bers. 
   If you have an EU policy and are not sure whether your 
planting intentions will qualify you, please call your agent to 
discuss and verify that you will pass the 20/20 rule. Keep in 
mind that premium rates are generally more than two times 

EU rates when the 20/20 rule is not met. Often, we’ve 
asked farmers to plant a few more acres of a certain crop 
to qualify for EUs. This is another advantage of reporting 
acreage early while there is still time to plant. 

Appraisals needed 

I f you have any crops that will be put to another use oth-
er than the intended use when insured, an appraisal is 

needed. Examples would include wheat insured for grain 
but cut for hay, or corn insured for grain but cut for silage. 
In these cases, an appraisal is required to determine a 
yield for claims or production history purposes. Also, any 
grower that is vertically integrated should request a bin 
measurement even if the crop is harvested as it is insured. 
Examples of this would be wheat or corn that is harvested 
for grain but fed to livestock. Also, corn that is shelled and 
sold as deer corn should be measured by an adjuster be-

See Appraisals on page 8 
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   Corn   $    3.70/bu   Soybeans  $8.40/bu 
   Peanuts      535.00/ton   Wheat     5.50/bu 
   Sorghum         3.95/bu   Other oilseeds  20.15/cwt 

       

   As with ARC, PLC is paid on 85 percent of base acres and is not paid based upon actual planted acreage. Also, the yield 
for the commodity on each farm is not your actual average, but the yield that was established for the farm in prior farm bills. 
You can reestablish payment yields by using your actual yields from 2008-2012. Also, base acres can be redistributed, but 
not increased, prior to participating in ARC or PLC. Finally, cotton will not have base acres but will have generic base acre-
age that can be used for base acreage for other crops to generate additional ARC or PLC payments on the other crops. 
For generic base to be used, the “other” crop must be planted on the acreage, and cotton can’t be planted on the acreage. 
   Generally, all changes to the crop insurance program (SCO, STAX and other changes) will be available for the 2015 crop 
year and beyond. However, the new FSA programs (ARC and PLC) will be available for the 2014 crop year and beyond. If 
the ARC program is chosen for a commodity, the SCO program offered through insurance agents is no longer 
available for that crop. For this reason, a grower should understand SCO, ARC and PLC and any costs involved 
before making a decision between ARC and PLC for a crop. While certainly complicated, the changes to the Farm Bill 
must be understood to make wise choices for your farming operation. 
   For dairy producers, The Act extends the Milk Income Loss Contract Program (MILC) from Oct. 1, 2013, through the ear-
lier of the date on which the secretary certifies that the Dairy Margin Protection Program is operational or Sept. 1, 2014. 
Dairy producers who were enrolled in 2013 do not need to reapply. MILC payments are issued when the Boston Class I 
milk price falls below $16.94 per hundredweight (cwt), as adjusted by a dairy-feed ration formula. 
   The Dairy Margin Protection Program replaces MILC and will be effective not later than Sept. 1, 2014, through Dec. 31, 
2018. This program will be administered by FSA and is similar to Livestock Gross Margin for Dairy administered through 
the Risk Management Agency (RMA). The margin protection program offers dairy producers: (1) catastrophic coverage, at 
no cost to the producer, other than an annual $100 administrative fee; and (2) various levels of buy-up coverage. Cata-
strophic coverage provides payments to participating producers when the national dairy production margin is less than $4 
per cwt. The national dairy production margin is the difference between the all-milk price and average feed costs. Produc-
ers may purchase buy-up coverage that provides payments when margins are between $4 and $8 per cwt. To participate 
in buy-up coverage, a producer must pay a premium that varies with the level of protection the producer elects. 
   In addition, the Act creates the Dairy Product Donation Program. This program is triggered in times of low operating mar-
gins for dairy producers and requires the United States Department of Agriculture (USDA) to purchase dairy products for 
donation to food banks and other feeding programs. 
   As a final note, tobacco is not specifically mentioned as a commodity crop, and therefore, would not be covered by ARC 
and PLC. However, tobacco could be covered by SCO if sufficient data is available to create the product for tobacco. Or-
ganic tobacco growers will benefit from an organic price election on tobacco if sufficient data can be generated to establish 
an organic price. 
   While much is still up in the air regarding the 2014 Farm Bill, much has been established and the devil will be in the de-
tails that emerge over the coming months. 

Ag Act 
Continued from page 2 

Prevented planting 

A s of the writing of this newsletter, the weather outside 
is overcast and very wet in late April. It is very reminis-

cent of 2013 rains that seemed to never let up through the 
spring months. Already, there is some talk of not being able 
to get the crop in the ground, especially amongst tobacco 
and corn growers. In the event that rains continue, we want-
ed to remind growers of Prevented Planted (PP) coverage 
and the rules involved. First, for PP to pay, there must be a 
cause of loss that is general to the other growers in the ar-
ea, and those growers must have also been prevented from 
planting. However, this is still looked at on a case-by-case 
basis considering that some land is low-lying or wet-
natured. Second, a grower must be eligible for PP payments 
based on his/her past history of planting the crop. There is a 
four-year look back to evaluate the maximum number of 
acres of the crop that were planted in those four years. In 
the case of double-cropped acreage, the look-back period is 
still four years, but eligibility is based on the second highest 
number of acres that are double-cropped out of the last four 
years. Also, there is a 20/20 rule that requires that at least 
20 percent of the insured acres in the unit or 20 acres, 
whichever is lowest, is prevented from being planted. 

   Prevented-planted claims can’t be filed any earlier than 
the final-plant date for the crop in the county and can’t be 
filed any later than 72 hours after the end of the late-
planting period. Claims filed outside of that window won’t 
be paid. Also, filing a claim is only part of the task. A grow-
er must also file the acreage on his/her acreage report. We 
also recommend that you file a PP acreage report with the 
Farm Service Agency (FSA); which must be done within 15 
days of the final-planting date. 
  If a grower successfully jumps through all the above 
hoops, PP claims are based on the acreage filed, and the 
normal guarantees that would be generated by those 
acres. For tobacco, the PP payment is 35 percent of the 
normal guarantee. For corn, soybeans and grain sorghum, 
the PP payment is 60 percent of the normal guarantee and 
for cotton, the PP guarantee is 50 percent of the normal 
guarantee. 
  Our experience in 2013 with PP coverage leads us to ad-
vise all growers to plant if at all possible even into the late-
planting period. However, we also recommend that if you 
find yourself in a PP situation, call and discuss it with your 
agent because like other things, no one size or solution fits 
all. 
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Apples and peaches 

result has been very similar premium 
rates from company to company. 
   Every company has mechanisms for 
supplementing your federal crop insur-
ance with a crop-hail policy. To use 
these features, a grower simply deter-
mines how much coverage per acre he 
or she wishes and what deductible 
they wish to have, and the coverage 
attaches to every acre insured on the 
federal crop insurance policy. 
   Most companies will not attach cov-
erage until the day following the signa-
ture date on a crop-hail policy. There-
fore, it is not advisable to wait until the 
crop is in the ground, and dark clouds 
are on the horizon to purchase crop-
hail insurance. 
 
Wind insurance 
   A wind-only endorsement can be 
purchased as a rider on a crop-hail 
policy. Every crop-hail policy will cover 
wind damage during a hailstorm when 

B eginning in the first week of May 
through June 5, we will be con-

tacting all growers that have pur-
chased a crop-hail plan in the past. 
Primarily, crop-hail insurance has been 
purchased for tobacco. However, it is 
not widely known that crop-hail insur-
ance is available for most every crop. If 
federal crop insurance is not available 
for a crop that you grow and you wish 
to purchase crop-hail insurance, 
please give us a call. We have experi-
ence insuring strawberries, cabbage, 
wheat, corn, cotton, as well as tobac-
co. 
   Rates and plan offerings vary, so call 
us for that information. Generally, we 
have seen significant rate movement in 
the last two years. Companies that 
were receiving the bulk of the crop-hail 
business in the past have increased 
rates. Companies that receive little of 
the crop-hail business in the past have 
decreased rates. Therefore, the end 

M ost areas have already experienced some frost and 
freeze damage. If you have not already turned in a 

claim, we would encourage you to do so. 
   Just a reminder to turn in a claim if any weather event 
occurs to your apple and peach crop that may affect the 
quality of the fruit or the amount of production. If another 
weather event occurs at a later date, call us back and turn 
in another claim. 
   Most all of our apple and peach producers will need to 
have an appraisal if they are to be paid a loss because of 

the Fresh Option. The adjuster will grade the apples and 
assess the amount of damage. This can only happen if a 
claim is turned into our office. Even if we have a perfect 
season and you have the best crop you have ever had, still 
turn in a claim at least two weeks before you will pick any 
fruit. 
   If you receive a letter from Rural Community Insurance 
Services (RCIS) stating that you will have to comply with 
the fresh verification process in order to keep your apple or 
peaches insured as the fresh type and we have not contact-
ed you, please give us a call, and we will get the process 
started. 

Cotton final-plant date will help N.C. farmers 

N orth Carolina will benefit from a new final-plant date on cotton. In 2013, the final-plant date was 5/15 with a 15-day 
late-planting period. For 2014 in North Carolina, the final-plant date has been moved to 5/25 with a five-day, late-

planting period. Producers have gained 10 days more to plant without a reduction in coverage. After 5/25, the late-plant 
penalty is 1 percent reduction in guarantee per day for five days, according to the Risk Management Agency (RMA). 
   Remember, cotton planted behind a small grain that is taken to harvest (combined) is uninsurable. This means no premi-
um on those acres, but it means no coverage as well. Hail insurance is available for cotton. Rates vary from county to 
county, but basic hail insurance without a deductible costs about $2.50 per $100 per acre. The Open Boll Endorsement 
runs $1 per $100 per acre and may be added to a crop-hail cotton policy. This endorsement covers wind damage (lint that 
has been blown off the plant once the boll opens). The Cotton Module Fire Endorsement covers only cotton modules har-
vested from acreage insured, with an underlying crop-hail policy, and located in the field from which the cotton was har-
vested. This endorsement costs an additional 20 cents per $100 of coverage. The limit of insurance on cotton is $750 per 
acre. Please give us a call with any questions you may have concerning hail insurance on cotton. 

5 percent or more damage can 
be attributed to hail. 
   The wind endorsement is in-
tended to cover wind events 

that do not include hail. For example, 
most hurricanes or tropical storms do 
not involve significant hail formation, 
but of course high winds are involved. 
Many thunderstorms do not produce 
hail but produce high winds. It is dam-
age from these types of storms that a 
wind endorsement protects against. 
   For tobacco, coverage attaches 15 
days after the crop is planted. Those 
that get in the field early might want to 
consider the crop-hail decision soon. 
Replant coverage is included as part of 
the crop-hail policy if practical/possible. 
Hail storms that occur after replants 
are practical, are adjusted once tobac-
co has been laid by or June 25, which-
ever occurs last. 
   Crop-hail policies are offered with 
deductibles of 0 percent (BASIC), 5 
percent, 10 percent, 15 percent, or 25 
percent, depending on the company 
and crops. 

Crop-hail insurance available 
for most crops 



a loss adjuster prior to production be-
ing stored in a grain bin. 
   With any crop—especially wheat and 
corn—if you suspect toxins, call our 
office with a notice of loss (claim) re-
questing that an adjuster take sam-
ples. The cost of sample analysis at a 
USDA lab must be paid by the grower 
and can range from $45 to $75 per 
sample. Therefore, a farmer should be 
fairly certain of problems with toxins in 
his geographic area before spending 
money on samples. 
   In 2013, we learned that if toxins ex-
ist at one location they’re likely to exist 
in the general area. Therefore, if 
claims are reporting in your area for 
toxins, we will call you and recommend 
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Residual toxins can develop in grains 

M ycotoxins such as vomitoxins 
and aflatoxins in grain are re-

sidual toxins from molds that develop 
on grains prior to harvest. These 
molds only develop in certain growing 
conditions, and therefore, are preva-
lent some years more than others. 
Generally, these toxins are only dis-
covered after harvest has begun and 
when grain buyers reject loads be-
cause of toxins. Crop-insurance poli-
cies allow for significant changes in 
loss amounts due to toxins; however, 
the measurement of the quantity of 
toxins must be performed in a U.S. 
Department of Agriculture (USDA) lab, 
and the samples must be obtained by 

M any farmers are unaware that a relatively new rule 
allows for as much as 180 days of extension for a 

claim to be finalized when farm-stored production is ex-
pected to be sold within 180 days of harvest completion. 
This extension can be beneficial to the farmer if the grain 
quality is poor* or in cases where accurate measurement of 
the grain in a storage bin is difficult. The 180-day extension 

can be requested of the adjuster that is assigned the claim 
in question, and the claim is finalized once the grain is sold 
or the 180 days has elapsed. If the grain isn’t sold within 
the 180 days allotted, the farmer must allow the claim to be 
worked based upon the adjuster’s storage-bin measure-
ment. 

New breaking ground options available 

N ew-breaking ground (NBG) is land that has not been planted and harvested in a row crop in any of the past three crop 
years. We’ve given much attention to NBG in past newsletters. NBG is uninsurable without a NBG written agreement. 

With a NBG written agreement, 80 percent of county T-yields are available as a starting point for insurance coverage if we 
can show that the land was planted to a row crop at some point in the past. 
   Our experience is that insuring NBG for high-value crops such as tobacco may be practical. However, for grains and cot-
ton crops insuring NBG is not often cost effective. If you will be planting on NBG in 2014 and want to explore your options, 
please call our office and speak to your agent. 

Claims extension available 

that samples be taken of your crop. It 
will be your choice whether you have 
your crop sampled or not. If you 
choose not to have your corn crop 
sampled, your coverage for toxins 
ends when the grain is stored in a stor-
age bin. 
   For wheat only, samples can be tak-
en from a storage bin. If you choose to 
not have your wheat sampled, we then 
recommend that you file a claim and 
request a 180-day extension to the 
claim to help us in event that the grain 
quality is low due to toxin or test weight 
once you begin selling the grain from 
the bins. Samples must always be tak-
en by an adjuster and sent by the ad-
juster to the USDA lab. 

Farm maps available 

M aps of your farming operation are available through 
our office, which are in full color and in full-page, 

half-page or quarter-page formats. The half-page and 
quarter-page formats are printed in such a way that they 
can be stapled to make booklets. These booklets contain 
forms for note pages where a grower can insert plant 
dates, chemical application dates, etc. If you would like a 
map booklet for your operation, contact Cindy Urias or 
Betty Pillow at 800-458-3440. 

The e-mail of the FarmPlus In-
surance Services has changed. 
Our new e-mail is 
cropins@farmplusins.com. The 
old e-mail address will be active 
for a few more months, but we 
want to transition folks to our 
new e-mail as soon as possible. 
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fore you begin selling. Finally, 
any acreage you destroy should 
be appraised. 

   If you will be doing any of the above activities in the 
2014 crop year, and you didn’t receive an appraisal or 
bin measurement in 2013; our office maintains a list of 
those farmers needing appraisals and/or bin measure-
ments. Please call us, and we will add your name to 
that list. 

Appraisals 
Continued from page 4 

W hile our primary focus has always been crop-insurance 
coverage, Jennifer Minter is always eager to help you with 

your farm, home, auto or any other insurance coverage that you 
have an interest in. Rebecca Kelly can also be of service to you in 
these areas. We are an independent agency which means that 
we have many companies to offer; and therefore, are almost al-
ways very competitive. 

E-mail address wanted 

I f you would like to receive an advanced copy of subsequent 
newsletters, please send us an e-mail to 

cropins@farmplusins.com. Also there are times when information 
might be beneficial to you that, with your e-mail address; we will be 
able to get this information out to you as quickly as possible. 

If you are a member of a grower’s group or association such as young farmers, 
we will be glad to sponsor or co-sponsor meetings and give an overview of crop 
insurance to the members. Often small group meetings provide the best venue 
for questions and answers that our growers want or need to know. 

ceive acreage reports in the 
beginning of June. 
   Our hope is that when you 

receive your acreage report that you would report 
back to us as quickly as possible and not wait until 
the deadline. Further, our office will focus on receipt 
of acreage reports in two teams. If you have ques-
tions or need to call our office regarding crop insur-
ance, you’ll be directed to the team that corre-
sponds to your servicing agent. Those servicing 
agents are: Tim Alderson, Brent Craig and Hunter 
Johnson. You may be asked who your agent is so 
that your call can be directed to the proper team. 
   Acreage reporting season is perhaps the busiest 
time of year for any crop insurance agent. The early 
bird gets the worm—and in our case—the earlier 
the report, the more time we have to do the best job 
we can do for you. 

Acreage reporting 
Continued from page 1 


